Introduction
The banking has become the foundation of modern economic development. According to the dictionary, the term bank means the side of the sea, a little hill, a shoal in the sea or a repository for money. In economics, a bank means a repository for money of the whole economy (Kapoor, 2004) . The three primary activities of a commercial bank which distinguish it from the other financial institutions. These are: (i) maintaining deposit accounts including current accounts, (ii) issue and pay cheques, and (iii) collect cheques for the bank's customers. Effective credit risk management should be a critical component of a bank's overall risk management strategy and is essential to the long-term success of any banking organization. It becomes more and more significant in order to ensure sustainable profits in banks (Singh, 2013) . Credit Risk Management (CRM) has a systematic analysis of various forms of risks that influence or has likely to influence the repayment of loan given by the bank. The issue of effective credit risk management in banks has brought in focus due to global financial crisis. It has imperative for a bank in particular and for banking system in general to regularly monitor and review the CRM practices (Colquitt, 2007) . A sound credit risk management has built upon a good-quality portfolio of performing assets. CRM of financial institutions represents all policies and procedures those financial institutions have implemented to manage, monitor and control their exposure to risk (Vasile and Nechif, 2010) .
The proper credit risk architecture, policies and framework of credit risk management, credit rating system, monitoring and control has been contributed in success of credit risk management system (Bodla & Verma, 2009 ). According to them, market conditions and company structures are different, credit risk management should be adjusted by institutions to comply with their needs and circumstances.
Need of credit risk management
There are many existing tools and basic principles of management theory of credit risk management in Indian Commercial Banks; there is always scope for improvement and correction. Banks are investing a lot of funds in credit risk. Credit risk management is very important to banks as it is an integral part of the loan process. It minimizes bank risk, adjusted risk rate of return by maintaining credit risk exposure with view to shielding the bank from the adverse effects of credit risk. So strong and depth study of credit risk management give strengthening the risk control management in Indian commercial banks.
Literature review
A number of studies had provided the discipline into the practice of credit risk management within banking sector. Some related studies are given below: Amran, et al. (2009) , explored the availability of risk disclosures in the annual reports of Malaysian companies. The study was aimed to empirically test the characteristics of the sampled companies. The level of risk faced by these companies with the disclosure made was also assessed and compared. The findings of the research revealed that the strategic risk came on the top, followed by the operations and empowerment risks being disclosed by the selected companies. The regression analysis proved significantly that size of the companies did matter. The stakeholder theory explains well this finding by stating that "As company grows bigger, it will have a large pool of stakeholders, who would be interested in knowing the affairs of the company." The extent of risk disclosure was also found to be influenced by the nature of industry. As explored within this study, infrastructure and technology industries influenced the companies to have more risk information disclosed. Hassan, (2009) , made a study "Risk Management Practices of Islamic Banks of Brunei Darussalam" to assess the degree to which the Islamic banks in Brunei Darussalam implemented risk management practices and carried them out thoroughly by using different techniques to deal with various kinds of risks. The results of the study showed that, like the conventional banking system, Islamic banking was also subjected to a variety of risks due to the unique range of offered products in addition to conventional products. The results showed that there was a remarkable understanding of risk and risk management by the staff working in the Islamic Banks of Brunei Darussalam, which showed their ability to pave their way towards successful risk management. The major risks that were faced by these banks were Foreign exchange risk, credit risk and operating risk. A regression model was used to elaborate the results which showed that Risk Identification, and Risk Assessment and Analysis were the most influencing variables and the Islamic banks in Brunei needed to give more attention to those variables to make their Risk Management Practices more effective by understanding the true
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January 2015 , Vol. 5, No. 1 ISSN: 2222 99 www.hrmars.com application of Basel-II Accord to improve the efficiency of Islamic Bank's risk management systems. Thiagarajan et al., (2011) analyzed the role of market discipline on the behavior of commercial banks with respect to their capital adequacy. The study showed that the Capital Adequacy Ratio (CAR) in the Indian commercial banking sector showed that the commercial banks were well capitalized and the ratio was well over the regulatory minimum requirement. The private sector banks showed a higher percentage of tier-I capital over the public sector banks. However the public sector banks showed a higher level of tier-II capital. Although the full implementation of Basel II accord by the regulatory authority (RBI) might have influenced the level of capital adequacy in the banking sector. The study indicated that market forces influence the bank's behavior to keep their capital adequacy well above the regulatory norms. The Non-Performing Assets significantly influenced the cost of deposits for both public and private sector banks. The return on equity had a significant positive influence on the cost of deposits for private sector banks. The public sector banks could reduce the cost of deposits by increasing their tier-I capital. Based upon literature review, this research paper analyzed the credit risk management of private sector and public sector banks.
Data collection
This study is based on secondary data. The required data for this study were collected from the various sources like monthly RBI bulletins, published by RBI, Govt. of India, Reports published by National Institute of Bank Management, Annual reports of various banks, publications and notifications of RBI, Reports published by Indian Bank Association(IBA) etc. The performance analysis for this study is based on selected 20 banks (10 public and 10 private sector banks). 
